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Summary

During the summer of 2006 Falconbridge Ltd. conducted a surface exploration program
on the White River Nickel Project, located south of Beaver Creek, Yukon Territory,
Canada. The project is comprised of the Ant, Canalask/ Onion and Pic claim blocks.
The Canalask block is under option from StataGold Corporation; the balance of the
property is 100% held by Xstrata Nickel plc, formerly Falconbridge Ltd. In 2005
Falconbridge conducted a two-day field visit to the Canalask and Onion properties, held
by the StrataGold Corporation. Following favourable results, Falconbridge entered into
an option agreement to earn an 80% interest in claims comprising the Onion and
Canalask blocks and the KLUX 13-16 claims to the southeast, and expanded the land
package by staking the present Pic block, surrounding the Klux claims, and the Ant block
to the northwest. The Canalask block comprises the Canalask project area and the
contiguous Pole project area to the southeast

The property covers the known lateral extent of the northwest — southeast striking,
steeply southwest dipping “White River Intrusive Complex” (WRIC), part of the much
larger and similarly oriented Kluane Mafic-Ultramafic Belt. The latter extends from
northern British Columbia to east-central Alaska, within Pennsylvanian to Triassic
Wrangellia Terrane volcanics and lesser sediments. The Wrangellia Terrane, together
with the Alexander Terrane, forms part of a package of accreted terrane, bounded by the
Shakwak Fault directly to the east.

The Kluane Mafic-Ultramafic Belt hosts numerous nickel-copper +/- platinum deposits
and prospects, most notably the past producing Wellgreen Deposit, held by Coronation
Minerals about 110 kilometres to the south. Within the boundaries of the White River
Nickel Project claim blocks, the much smaller epigenetic Canalask nickel-copper
sulphide deposit occurs roughly 200 metres north of the footwall contact of the WRIC,
within the footwall Station Creek volcanics.

The White River Intrusive Complex (WRIC) is a strongly favourable setting for
magmatic copper-nickel sulphide mineralization, because it is considered as a feeder
system with a high volume of magma flow, and abundance of small magmatic showings
along the footwall margin.

The WRIC occurs as a sill-like dyke bounded along the northeastern, footwall side by
Skolai Group, Station Creek Formation andesites; and along the south-western hanging
wall side by Hazen Creek Formation clastic sediments, locally calcareous, with lesser
crystalline gabbro. Younger Nikolai Volcanic flood basalts underlie large portions of the
Ant block, southwestern portions of the Onion project area and southeastern parts of the
Canalask/Pole project areas.

The magmatic and hydrothermal settings likely share a common origin, with
hydrothermal mineralization deposited from late-stage fluids related to the magmatic
mineralizing event. At the Wellgreen deposit, the vast majority of mineralization is
magmatic, with a much smaller proportion of hydrothermally-derived mineralization.



Therefore the size of hydrothermally derived showings in the footwall may be indicative
of potential size of proximal magmatic deposits. Using this model, the size of the
Canalask deposit suggests potential for a large magmatic deposit occurs in the Canalask/
Pole project area.

“UTEM-3” geophysical surveying done in 2006 revealed weakly conductive features at
depths of about 300 metres below surface, paralleling the WRIC within the Onion,
Canalask and Pole grids. These suggest very gently southwest-dipping conductors with
more abrupt contacts along the northeastern edges. The Canalask conductor extends east-
southeast directly from the Main Zone, suggesting a footwall-hosted setting, whereas the
Onion and Pole conductors correspond well with down-dip extensions of the WRIC

itself. The Pole and Canalask conductors are obviously separate features.

Soil geochemical surveying in the Pole area revealed a Ni-Cr +/- Cu anomaly in
southwestern areas, coincident with the eastern extent of the Pole conductor. A similar
anomaly of more limited extent occurs in the north-central area, suggesting multiple
ultramafic members of the WRIC.

A small pyroxenite pod with elevated nickel and copper values was discovered about 300
metres into the footwall area of the two WRIC horizons in the central Pic property area,
also indicating potential for further units of this complex in the Pic area.

Within the Ant project area, silt sampling revealed elevated Ni-Cr-Cu values along one
stream west of Beaver Creek. A granitic intrusion, the “Marilyn Creek stock”, and a
large, strongly altered gossanous zone, called the Manson Brook occurrence, within
Nikolai Volcanic basalts were determined to have limited gold potential.

The 2007 program is recommended to occur as two phases, focusing primarily on the
Canalask/ Pole and Onion project areas. Phase 1 is to consist of an airborne VTEM
survey followed by a surface program of expanded UTEM surveying, soil geochemical
surveying and geological mapping, leading to identification of drill targets (if any).

Some further detailed mapping is recommended on the Onion, Pic, and the Ant project
areas. Phase 2 is to consist of a diamond drilling program of about 3,200 metres of NTW
core in six holes in the Canalask/ Pole area and two in the Onion area.

A rough estimate for the airborne survey stands at $240,000. Total projected all-in
expenses for the Phase 1 program, including a 10% contingency stand at about $271,636.
Total expenditures for the Phase 2 drilling program are projected at $981,424, for a
project total of $1,493,060.
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1.0 Introduction

1.1 Introduction

From July 9 — Sept 1, 2006 Falconbridge Ltd conducted a surface exploration program on
the White River Nickel Project, occurring as three claim blocks, the ANT,
CANALASK/ONION and PIC blocks, located south of Beaver Creek, Yukon Territory,
Canada. Four project areas are involved: the Ant, Onion, Canalask/ Pole, and Pic project
areas. These blocks cover the extent of a member of the Kluane Ultramafic Belt called
the White River Intrusive Complex (WRIC), and extend respectively southeast along the
eastern foothills of the Kluane Ranges.

The Canalask/ Pole project area (part of the “Canalask Option”) covers the “Main” and
“Footwall” copper-nickel deposits developed in the 1950s along the margins of a major
unit of the WRIC directly east of the White River. The contiguous Onion block covers
the northwestern extension of this complex northwest of the White River. The PIC block
covers narrow units of this complex to the southeast, and the ANT block covers the
potential extension of stratigraphy to the northwest of the Onion block.

In September, 2005 Falconbridge Ltd. entered into an agreement to obtain a 100%
interest in the CANALASK/ONION block and the KLUX 13-16 claims, located about 18
kilometres southeast and currently surrounded by the PIC claims, from the StrataGold
Corporation. This followed favourable results from a two-day August 2005 field visit.
Following this, Falconbridge staked the HAND claims as a contiguous block along the
southeast margin of the CANALASK block, and also staked the PIC block, centered on
the KLUX claims, and the ANT block.

In September 2006 Falconbridge Ltd. was taken over by Xstrata plc, based in Zug,
Switzerland.

1.1.1 Underlying Agreements

In early October 2005 Falconbridge Ltd. finalized an option agreement to earn an 80%
interest in the WENG 1F, 2F 3-11, ONION 1-25, WR 1-69, 83-94, 101-121, WHITE 1-
19, CANA 1-6, MICRO 1-11, and RIVER 1-8 claims comprising most of the CanAlask-
Onion block, and the KLUX 13-16 claims now located within the PIC block. To earn
this interest, Falconbridge, the project operator, must incur exploration and development
expenses totaling CDN$500,000 by December 31, 2006 and of CDN$3 million by
December 31, 2009. Falconbridge Ltd. was mandated as operator, and agreed to
expenditures of CDN$500,000 by December 31, 2006.

On October 3, 2005 Falconbridge staked the ANT 1-330, 332, 334, 336 claims, the
HAND 1-27 claims along the southeast border of the CanAlask block, and the PIC 1-156
claims, centered on the KLUX 13-16 claim block (Figures 3a-c). In September 2006



Xstrata plc, finalized its acquisition of Falconbridge Ltd. The terms of agreement of
StrataGold claims, and claim ownership of non-StrataGold claims were transferred to
Xstrata plc.

1.2 Terms of Reference
The author has been requested to write this report using these terms of reference:

a) To review and compile the available information and data, including geological,
structural, geochemical and geophysical data obtained by Falconbridge Ltd. during the
2006 field season, and by Falconbridge Ltd. during field visits in August prior to
acquisition, pertaining to the White River Nickel project and associated interpreted
nickel-copper-platinum group metals potential, and gold potential on the ANT claims.

b) To comply with the TSX Exchange regulatory requirements.

¢) To follow the guidelines and framework defined in the Form 43-101-F1, pertaining to
National Instrument 43-101: “Standards of Disclosure for Mineral Projects”.

d) To support the technical disclosures by Xstrata plc. in their Annual Information Forms.

e) To satisfy assessment filing requirements under the Yukon Quartz Mining Act
administered by the Department of Energy, Mines and Resources, Government of Yukon.

1.3: Sources of Information

This report is based on information obtained from assessment reports and internal
documents, including geological, geophysical and geochemical maps, rock, soil and silt
geochemical results, and results from several episodes of past drilling. Government
reports, including Yukon Minfile reports, as well as personal communication with Yukon
government geologists, particularly Messrs. Stephen Israel and Donald Murphy of
Whitehorse, Yukon, were also used as source material.

Most notable among private sector sources, largely assessment reports, are those
pertaining to T. Antoniuk, Canalask Nickel Mines Ltd, Expatriate Resources Ltd and
Uravan Minerals Inc. A large amount of geological information was obtained from
Bulletin 506, Geological Survey of Canada, by Mr. Hurlbut, concerning the geology and
metallogeny of the Kluane Mafic-Ultramafic Belt within the Yukon Territory.

Much of the historic data and some geological data used in this report were taken from a
compilation by Mr. John Pattison, performed under contract to Falconbridge in late 2005.

This report is also based on results from the 2006 Falconbridge program and 2005
Falconbridge field visit, and on results of compilation of all historic data.



1.4 Field Involvement of Qualified Person

Mr. Carl Schulze, PGeo, the Qualified Person for this report, was involved in on-site
management of the 2006 program, and was present throughout most of the program. Mr.
Schulze designed the geological mapping and geochemical surveying programs on the
Ant and Pole project areas, and the silt surveying program on the PIC block. Mr. Schulze
was present on the CanAlask area in 2005 and 2006, and was active on the Onion block
in 2005.

Compilation and interpretation of 2005 and 2006 geological, geochemical and
geophysical results was done by All Terrane Mineral Exploration Services, of which Mr.
Schulze is sole proprietor.

Disclaimer: The author cannot verify the quality of sample collection, preparation,
analysis, shipping and security, or of reporting of geological, geochemical, structural or
any other geoscience data obtained from historical documents pertaining to the White
River Nickel project, except for results from the 2005 and 2006 Falconbridge programs.
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2.0 Property Description and Location

The White River Nickel project consists of three main claim blocks covering much of the
“White River Intrusive Complex”, a member of the Kluane Mafic-Ultramafic Belt within
the Wrangellia terrane. From northwest to southeast these are the Ant, Canalask/ Onion
and PIC claim blocks. The Canalask/ Onion block hosts three project areas: the
CanAlask area, hosting two previously delineated nickel-copper deposits; the Pole project
area, about two kilometers southeast, and the Onion project area, extending about six
kilometers to the northwest. The Canalask and Pole project areas are collectively referred
to as the Canalask/ Pole project area

The Ant block consists of 333 contiguous Yukon quartz mining claims, the ANT 1 — 330,
332, 334, and 336 claims, comprising about 7,060 hectares (17,437 acres). This block is
centered at 62°3” 25” N, 140°50” 10” W (NTS Sheet 115K/02), roughly 20 kilometres
northwest of the CanAlask deposits and covering the potential northwestern extension of
the WRIC (Figures 2, 3a, Table 1).

The CanAlask/ Onion block consists of the WENG 1F, 2F 3-11, ONION 1-25, WR 1-69,
83-94, 101-121, WHITE 1-19, CANA 1-6, MICRO 1-11, and RIVER 1-8 claims, under
option from StrataGold Corp, and the HAND 1-27 claims, 100% owned by Xstrata plc
(Falconbridge Ltd.). These form a contiguous block of 209 full and fractional quartz
mining claims, comprising 3,731 hectares (9,216 acres). The “Main Zone” of the
CanAlask deposit is located at 61°57” 25” N, 140° 32° 15” W, on NTS Sheet 115F/15;
the “Discovery showing” of the ONION block is located at 62° 0” 13” N, 140° 37" 15”W,
on NTS Sheet 115K/02, and the Pole grid is centered at 61°56° 24” N Lat, 140°, 29’ 23”
W Long on NTS Sheet 115F/16.

The Pic Block consists of 160 contiguous full and fractional Yukon quartz mining claims,
the KLUX 13-16 claim under option from StrataGold Corp, and the PIC 1-156 claims,
entirely held by Xstrata plc (Table 1, Figure 3c). The claims cover about 3,138 hectares
(7,750 acres) and are centered at 61° 51° 50” N, 140° 19” 00” W (NTS Sheet 115F/16).

The ANT and ONION blocks are separated by a parcel of Class A First Nations land; the
WRFN IR-16A tract; the HAND (CanAlask) claims and PIC block are separated by
another parcel of Class A land, the WRFN R-35A block. Both parcels entitle the White
River First Nation to surface and subsurface rights. The White River First Nation has not
finalized its land claim agreement, although the land selection process is considered
complete.

All claims are contiguous and unpatented (Table 1, Figures 3a-c) and have not undergone
a legal survey. Details of underlying agreements are stated in Section 1.1.1, “Underlying
Agreements”; expiry dates are stated in Table 1.
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The property areas were acquired to cover the WRIC, one of the largest ultramafic
complexes within the Kluane Mafic-Ultramafic Belt. This complex has high potential to
host magmatic nickel-copper sulphide mineralization similar to the Wellgreen nickel-
copper deposit about 110 kilometres to the southeast within the Quill Creek Complex of
the Kluane Mafic-Ultramafic Belt. A secondary target is the epigenetic Canalask deposit,
consisting of two major zones of copper — nickel sulphide mineralization, called the
“Main” and “Footwall” zones respectively, located towards the western end of the
CanAlask block, just east of the White River. By 1968, a resource of 390,235 tons
grading 1.35% Ni was established (T. Antoniuk, 1968, FL file R-11664). L. Hulbert
(1997) stated that this does not factor in dilution, thus a more realistic estimate is of an
“ore reserve of 1,800,000 tonnes of 0.86% Ni”. It must be noted that these estimates
were released prior to establishment of current resource estimate standards under
National Instrument 43-101, do not distinguish between resource categories, have not
been substantiated by Falconbridge Ltd or Xstrata plc, and should not be relied upon.
The parallel “Footwall zone” occurs about 75 metres to the north, and is characterized by
“narrow intervals of moderate copper and nickel grade” (Hulburt, 1997) intersected by
several drill holes.

Past mine workings consist of underground excavations on several levels accessed by an
adit along the east bank of the White River. There are also small surface excavations,
likely for extraction of small bulk samples, in the Main and Footwall Zone areas.
Numerous small trenches occur in the CanAlask area; a few also occur in the
“Discovery” area on the Onion block (Map 3a). Previous drill sites have been reclaimed
or have undergone natural re-vegetation and are difficult to locate. There are no existing
tailings ponds, or major bulk sample excavations, and waste deposits consist of small
tailings piles comprising a few tonnes each along an existing access road to the Canalask
deposit. The 2006 program resulted in no significant disturbances.

The adit has not been sealed, although Falconbridge ensured high visibility through
warning signs and markings. There are no other known environmental liabilities on the
property. All 2006 activities were properly permitted, including proposed drilling, which
has been postponed. The current permit is valid through June 2011.
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3.0 Access, Physiography and Climate

The Onion portion of the CanAlask-Onion block, including all areas north of the White
River, occurs along Miles Ridge, a steep northwest-southeast trending small mountain
range with elevations to about 5,500 feet (1,675 metres). The east flank of the ridge is
rugged and locally impassable, with steep terrain incised by numerous small streams.
Tundra vegetation covers ridgelines, although much of the upper portions of the east
flank, including the target areas, are devoid of vegetation. Stunted conifer and scrub
covers areas below 4,000 feet (1,220 metres).

The CanAlask-Pole project areas cover a lower area of moderate relief, with local steep
hills in the southeastern portion of the Pole area. Elevations range from about 2,200 feet
(670 metres) along the White River to about 5,000 feet (1,525 metres) in extreme
southern areas, although most areas are below 3,500 feet (1,075 metres). Vegetation
consists of immature hardwood and mixed forest in well-drained areas, with a large
portion covered by boggy or swampy areas with stunted conifer and/or willow scrub.

The PIC block covers very similar terrain to that of the Onion block, with similar tundra
vegetation covering elevations to 6,000 feet (1,830 m). Several benches of moderate to
gentle relief occur below the 1,200-metre level (Figure 3b).

The central portion of the Ant block, west of Beaver Creek, consists of moderate terrain
largely covered by muskeg with stunted conifers, with numerous narrow steep stream
valleys. The western area, bounded by Sanpete Creek (Figure 3a) is rugged, particularly
along the northwest side of this creek, with Chair Mountain attaining an elevation of
about 5,500 feet (1,675 metres). Ed Mountain in the north-central area attains an
elevation of 5,100 feet (1,550 metres). Terrain west of Beaver Creek is very rugged,
exceeding 5,500 feet in height. Rugged areas above tree line are commonly devoid of
vegetation, although tundra vegetation covers areas of moderate terrain.

The area has a typically sub-arctic montane climate, with short fairly warm summers.
Summer temperatures along valley floors are typically in the 15° to 25°C range. Winters
are long and very cold, with average temperatures in the -20° to -30° C range.
Precipitation is light, falling mostly as rain, with snowpack accumulations usually less
than one metre. The exploration season extends from early June through late September.
Water access for diamond drilling is fair during the field season, although the small
streams likely become dry shortly following the onset of winter.

Seasonal access to the Canalask deposits is by a rough road usable by 4 x 4 vehicles,
extending south for roughly 3.5 kilometres from the Alaska Highway about 1.5 km east
of the White River bridge. The Pole area and portions of the Canalask block are
accessible by all-terrain or “Argo” amphibious vehicles. All other project areas are
accessibly only by helicopter.
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The Canalask-Pole portion of the Canalask-Onion claim block, and the Ant claim block,
are large enough and of suitably moderate to gentle terrain to accommodate mining
facilities, potential mill processing sites, heap leach pads, and waste disposal sites.
Suitable terrain for such facilities is extremely limited on the Onion block, complicated
by its partial encapsulation by the White River First Nation parcel. Land for cultural
development is also somewhat limited on the Pic block, bounded by a wildlife preserve to
the northeast, although flat terrain is available for property expansion just north of the
southeastern portion.

Some facilities, including good lodging and restaurant facilities and a limited work force,
are available in the village of Beaver Creek, with a population of 90, located along the
Alaska Highway about 55 km north of the White River bridge. Full service facilities,
including an available skilled work force, are available at Whitehorse, located along the
Alaska Highway about 480 kilometres to the southeast. The Alaska Highway is a major
paved highway, connecting the Beaver Creek area both to southern Canada and to
Alaska, just northwest of Beaver Creek. A diesel generator supplies electrical power to
Beaver Creek; these facilities would have to be upgraded, or independent facilities built,
to service any future mining and milling operations.
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Figure 1: Location Map
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Table 1 (a-c) Claim Status, ANT, Can-Alask-Onion and Pic project areas respectively

Claim Status, ANT Claim Block

Table 1a

XSTRATA plc (FALCONBRIDGE Ltd.)

Grant No Claim Name Claim Owner Recording Date| Expiry Date
'YC40380 - 40392 |ANT 1-13 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40393 - 40416 |ANT 14 -37  |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40417 ANT 38 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40418 ANT 39 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40419 ANT 40 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40420 ANT 41 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40421 ANT 42 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40422 ANT 43 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40423 ANT 44 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40424 ANT 45 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40425 ANT 46 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40426 - 40465 |ANT 47 - 86 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40466 - 40475 |ANT 87 -96  |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40476 ANT 97 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40477 - 40478 |ANT 98 - 99  |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40479 ANT 100 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40480 ANT 101 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40481 ANT 102 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40482 ANT 103 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40483 ANT 104 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40484 ANT 105 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
'YC40485 ANT 106 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40486 ANT 107 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40487 ANT 108 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
'YC-40488 - 40489 |ANT 109 - 110 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
'YC40490 ANT 111 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40491 ANT 112 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40492 ANT 113 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40493 ANT 114 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
'YC40494 ANT 115 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40495 ANT 116 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40496 ANT 117 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40497 ANT 118 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
'YC40498 ANT 119 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40499 ANT 120 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40500 ANT 121 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
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YC40501 - 40510 |ANT 122 - 131 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40511 - 40518 |ANT 132 - 139 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40519 ANT 140 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40520 ANT 141 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40521 ANT 142 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40522 - 40527 |ANT 143 - 148 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40528 - 40530 |ANT 149 - 151 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40531 ANT 152 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
'YC40532 ANT 153 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40533 ANT 154 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
YC40534 ANT 155 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40535 ANT 156 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
'YC40536 ANT 157 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40537 ANT 158 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40538 - 40542 |ANT 159 - 163 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40543 ANT 164 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40544 ANT 165 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
'YC40545 ANT 166 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40546 - 40553 |ANT 167 - 174 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40554 ANT 175 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40555 - 40562 |ANT 176 - 182 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40563 - 40570 |ANT 184 - 191 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40571 ANT 192 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
YC40572 ANT 193 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40573 ANT 194 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
YC40574 - 40575 |ANT 195 - 196 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40576 ANT 197 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
YC40577 - 40578 |ANT 198 -199 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40579 ANT 200 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
'YC40580 ANT 201 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40581 ANT 202 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40582 ANT 203 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40583 - 40584 |ANT 204 - 205 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
'YC40585 ANT 206 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40586 ANT 207 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40587 ANT 208 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
'YC40588 ANT 209 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
'YC40589 ANT 210 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40590 - 40592 |ANT 211 - 213 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40593 ANT 214 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-11
YC40594 ANT 215 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
'YC40595 ANT 216 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-11
YC40596 ANT 217 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40598 - 40619 |ANT 219 - 240 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
'YC40620 ANT 241 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40621 ANT 242 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40622 ANT 243 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
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YC40623 - 40625 |ANT 244 - 246 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40626 ANT 247 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40627 ANT 248 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40628 ANT 249 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
'YC40629 ANT 250 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
'YC40630 ANT 251 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
YC40631 ANT 252 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40632 ANT 253 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-08
'YC40633 ANT 254 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-07
YC40634 - 40637 |ANT 255 - 258 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40638 ANT 259 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40639 ANT 260 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-09
YC40640 - 40645 |ANT 261 - 266 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40646 - 40648 |ANT 267 - 269 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-11
YC40649 ANT 270 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40650 ANT 271 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-11
YC40651 ANT 272 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40652 ANT 273 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-11
YC40653 ANT 274 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40654 - 40661 |ANT 275 - 282 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40662 - 40679 |ANT 283 - 300 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
'YC40680 ANT 301 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40681 ANT 302 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40682 ANT 303 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
'YC40683 ANT 304 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40684 ANT 305 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-08
YC40685 - 40689 |ANT 306 - 310 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-07
YC40690 - 40699 |ANT 311 - 320 |Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
'YC40700 ANT 321 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-10
YC40701 ANT 322 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-09
YC40702 - 40709 |ANT 323 - 330 |Falconbridge Ltd (100%) 3-Oct-05 03-Oct-10
YC40711 ANT 332 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
YC40713 ANT 334 Falconbridge Ltd (100%) 3-Oct-05 03-Oct-10
YC40714 ANT 336 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-10
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Table 1b:

Claim Status, CANALASK - ONION Claim Block

XSTRATA plc (FALCONBRIDGE Ltd.)

Grant No Claim Name Claim Owner Recording Date Expiry Date
'YA96595 - 96597 |ONION 1 - 3 |StrataGold Corp (100%) 19-Dec-86 19-Mar-11
YC96598 - 96599|ONION 4 -5 |StrataGold Corp (100%) 19-Dec-86 19-Mar-14
YA96600 - 96607 |ONION 6 - 13 |StrataGold Corp (100%) 19-Dec-86 19-Mar-17
'YA97913 - 97914 |ONION 14 - 15|StrataGold Corp (100%) 23-Jun-87 19-Mar-10
'YA97915 - 97916 |ONION 16 - 17|StrataGold Corp (100%) 23-Jun-87 19-Mar-13
YA97917 - 97924 |ONION 18- 25 |StrataGold Corp (100%) 23-Jun-87 19-Mar-16
YB96868 - 96887 |WR 1 - 20 StrataGold Corp (100%) 18-Oct-96 10-Apr-11]
'YB96888 WR 21 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96889 WR 22 StrataGold Corp (100%) 18-Oct-96 10-Apr-09
YB96890 WR 23 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
YB96891 - 96892 |WR 24 - 25 StrataGold Corp (100%) 18-Oct-96 10-Apr-09
'YB96893 - 96899 |WR 26 - 32 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96900 WR 33 StrataGold Corp (100%) 18-Oct-96 10-Apr-09
YB96901 WR 34 StrataGold Corp (100%) 18-Oct-96 10-Apr-11
YB96902 WR 35 StrataGold Corp (100%) 18-Oct-96 10-Apr-09
'YB96903 WR 36 StrataGold Corp (100%) 18-Oct-96 10-Apr-11
'YB96904 - 96905 |WR 37 - 38 |StrataGold Corp (100%) 18-Oct-96 10-Apr-10
YB96906 - 96907 WR 39 - 40  |StrataGold Corp (100%) 18-Oct-96 10-Apr-12
YB96908 - 96909 |WR 41 - 42 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96910 WR 43 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96911 - 96913|WR 44 - 46  |StrataGold Corp (100%) 18-Oct-96 10-Apr-09
YB96914 - 96927 |WR 47 - 60  |StrataGold Corp (100%) 18-Oct-96 10-Apr-11
YB96928 WR 61 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96929 - 96931 |WR 62 - 64  |StrataGold Corp (100%) 18-Oct-96 10-Apr-11
'YB96932 WR 65 StrataGold Corp (100%) 18-Oct-96 10-Apr-07
YB96933 WR 66 StrataGold Corp (100%) 18-Oct-96 10-Apr-10
YB96934 - 96936 |WR 67 - 69 StrataGold Corp (100%) 18-Oct-96 10-Apr-13
'YB96948 - 96953 |WR 83 - 88  |StrataGold Corp (100%) 18-Oct-96 10-Apr-10
'YB96954 - 96955|WR 89 - 90  |StrataGold Corp (100%) 18-Oct-96 10-Apr-15
YB96956 - 96959|WR 91 - 94  |StrataGold Corp (100%) 18-Oct-96 10-Apr-13
YB97334 WR 101 StrataGold Corp (100%) 11-Feb-97 10-Apr-10
'YB97335 - 97341 |WR 102 - 108 |StrataGold Corp (100%) 11-Feb-97 10-Apr-14
'YB97342 - 97346 |WR 109 - 113 |StrataGold Corp (100%) 07-Mar-97 10-Apr-14
YB97347 - 97348|WR 114 - 115 |StrataGold Corp (100%) 07-Mar-97 10-Apr-08
YB97349 - 97354|WR 116 - 121 |StrataGold Corp (100%) 07-Mar-97 10-Apr-07
'YB38234 - 38241 |\WHITE 1 -8 |StrataGold Corp (100%) 31-Aug-93 10-Apr-16
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YB38242 WHITE 9 StrataGold Corp (100%) 31-Aug-93 10-Apr-13
YB38243 WHITE 10 StrataGold Corp (100%) 31-Aug-93 10-Apr-16
YB38244 WHITE 11 StrataGold Corp (100%) 31-Aug-93 10-Apr-13
YB38245 WHITE 12 StrataGold Corp (100%) 31-Aug-93 10-Apr-12
'YB38246 WHITE 13 StrataGold Corp (100%) 31-Aug-93 10-Apr-13
'YB38247 - 38252 |WHITE 14 - 19|StrataGold Corp (100%) 31-Aug-93 10-Apr-12
YA97083 CANA 1 StrataGold Corp (100%) 18-Mar-87 10-Apr-11
YA97084 CANA 2 StrataGold Corp (100%) 18-Mar-87 10-Apr-15
'YA97085 CANA 3 StrataGold Corp (100%) 18-Mar-87 10-Apr-11
'YA97086 CANA 4 StrataGold Corp (100%) 18-Mar-87 10-Apr-15
YA97087 CANA 5 StrataGold Corp (100%) 18-Mar-87 10-Apr-11
YA97088 CANA 6 StrataGold Corp (100%) 18-Mar-87 10-Apr-15
86108 - 86109 |[MICRO 1-2 |StrataGold Corp (100%) 28-Apr-64 10-Apr-11

86111MICRO 3 StrataGold Corp (100%) 28-Apr-64 10-Apr-15

86112MICRO 4 StrataGold Corp (100%) 28-Apr-64 10-Apr-11

86115|MICRO 6 StrataGold Corp (100%) 28-Apr-64 10-Apr-11

86360MICRO 12 StrataGold Corp (100%) 28-May-64 10-Apr-11

86367|MICRO 10 StrataGold Corp (100%) 28-May-64 10-Apr-15

86368MICRO 11 StrataGold Corp (100%) 28-May-64 10-Apr-11
YB38253 - 38254|RIVER 1 -2 |StrataGold Corp (100%) 31-Aug-93 10-Apr-12
'YB38255 - 38260 |RIVER 3-8 |StrataGold Corp (100%) 31-Aug-93 10-Apr-17
'YA96585 WENG 1F StrataGold Corp (100%) 19-Dec-86 10-Apr-11
YA96586 WENG 2F StrataGold Corp (100%) 19-Dec-86 10-Apr-11
YA96732 - 96733|WENG 3 -4 |StrataGold Corp (100%) 16-Jan-87 10-Apr-11]
YA96734 - 96739|WENG 5 - 10 |StrataGold Corp (100%) 16-Jan-87 10-Apr-16
'YB06099 WENG 11 StrataGold Corp (100%) 15-Jul-87 10-Apr-15
YC40715 - 40741|HAND 1-27 Falconbridge Ltd (100%) 03-Oct-05 03-Oct-11
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Table 1c:

Claim Status, PIC Claim Block

XSTRATA plc (FALCONBRIDGE Ltd.)

Grant No Claim Name Claim Owner Recording Date |Expiry Date
YC40742 - 40772 |PIC1-31 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
YC40773 PIC 32 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-08
YC40774 PIC 33 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-07
YC40775 PIC 34 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-08
YC40776 PIC 35 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
YC40777 PIC 36 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-08
YC40778 PIC 37 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-07
YC40779 PIC 38 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-08
YC40780 - 40805 |PIC 39-64  |Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
YC40806 PIC 65 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-08
'YC40807 PIC 66 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-07
'YC40808 PIC 67 Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-08
YC40809 PIC 68 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
YC40810 - 40823 |PIC 69 - 82  |Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-08
'YC40824 - 40825 |PIC 83 -84  |Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
'YC40979 - 40984 |PIC 85-90 |Falconbridge Ltd (100%) 28-Nov-05| 28-Nov-07
YC40832 - 40865 |PIC 91 - 124 |Falconbridge Ltd (100%) 03-Oct-05| 03-Oct-07
YC40866 PIC 125 Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-08
'YC40867 - 40891 |PIC 126 - 150 |Falconbridge Ltd (100%) 03-Oct-05] 03-Oct-07
'YC40985 - 40990 |PIC 151 - 156 |Falconbridge Ltd (100%) 28-Nov-05| 28-Nov-07
YC18471 - 18474 |KLUX 13 - 16 |StrataGold Corp (100%) 07-Mar-00| 07-Mar-09
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Figures 3a-c. Claim Maps, Ant, CanAlask-Onion and Pic project areas.

Figure 3a. Ant Claims
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Figure 3b Canalask/ Onion block
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4.0 History

This section is based largely on a project area summary produced by J. Pattison in late
2005, and from the Yukon Minfile.

4.1: History of the CanAlask Area

Interest in the Canalask area was first sparked with the discovery of the Canalask
showing in 1952 by P. Eikland, W. Theriault and F. Hickey. The three prospectors staked
32 WHITE, WOLVERINE and CARIBOU claims in March 1953, covering the
occurrence (rusty mineralized volcano-sedimentary rocks exposed on a bluff on the east
bank of the White River). The claims were optioned to Prospectors Airways Company
Ltd. on behalf of a syndicate including Noranda Mines Ltd. and Kerr Addison Gold
Mines Ltd (Yukon Minfile, 2006). The syndicate drilled 14 holes totaling 1652.3 m
before dropping the option in March, 1954.

In 1954 Canalask Nickel Mines Limited (an amalgamation of Ontario Nickel Mines Ltd.
and Frobisher Ltd.) optioned the Canalask property. Between 1954 and 1958 Canalask
completed 518.2 m of drifting on two levels (2400° and 2700’). Access was via an adit on
the 2700’ level. Canalask completed 466.7 m of underground and 1,025 m of surface
drilling on the showing. Canalask also optioned several other claim groups along the
White River Intrusive Complex (WRIC), including the CATS and DOGS claim groups
located in the WRIC about 18 km southeast of the Canalask deposit. After 1958 no
further work was done on the Canalask or on any of the surrounding properties. The
Canalask claims were allowed to lapse in 1963.

The Canalask area was re-staked as the MICRO 1-9 claims in March, 1964 by

P. Versluce, H. Versluce and C. Gibbons, who conducted trenching in 1965 and 1966. In
1967 the property was optioned it to Discovery Mines Ltd., Rayrock Mines Ltd. and
Consolidated Canadian Faraday Ltd. In 1967, the syndicate performed magnetometer, IP
and EM geophysical surveys, bulldozer trenching and diamond drilling (2 surface holes
totaling 370.9 metres). In 1968, Faraday transferred its interest to Pacific Petroleum Ltd,;
the underground workings were re-opened and 370.9 metres of underground drilling was
done, as well as 1,005.9 metres of drilling from surface.

The option was dropped, and the owners performed more trenching in 1970. In 1972, the
property was optioned to the Nickel Syndicate (Canadian Superior Exploration Ltd.,
Aquitaine, Home Oil Ltd. and Getty Minerals Ltd.). The Nickel Syndicate conducted
mapping and geophysical surveys (magnetometer and EM) and drilled 7 holes (VQ-1 to
VQ-7) totaling 640 m. The option was terminated in 1974. The owners rehabilitated the
portal in 1978 (Yukon Minfile, 1978).

In 1986 the property was optioned to the Kluane Joint VVenture, consisting of All-North
Resources Ltd. and Chevron Minerals Ltd. and joint-ventured with Rockridge Mining
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Corporation. This Joint Venture conducted mapping, magnetometer and VLF surveys,
minor geochemical surveying and 603.2 metres of diamond drilling in 5 holes over the
Main Zone area in1987.

In 1986 Polestar Exploration Inc. staked the V 1-36 claims over the WRIC northwest and
southeast of the Canalask deposit. Polestar conducted prospecting and collected
“approximately” 374 soil and 223 rock samples. Harjay Exploration Co. Ltd. staked the
CT 1-17 claims to the north and the WR 17-26 claims to the southwest. Brian Lueck
staked the KM 1-12 claims to the west in October, 1987. In 1988 Lodestar Exploration
Ltd conducted magnetometer and VLF surveying on the CT claims. In 1989 G. Harris
staked the LOBO 1-10 claims about one kilometre to the southwest.

In 1993 Expatriate Resources purchased a 100% interest in the CANA, MICRO, WENG
and ONION claim groups and later that year staked the WHITE 1-18 and 20, and the
RIVER 1-8 claims. They carried out trenching, magnetometer and VLF surveying, and
geochemical and geological surveying. In 1994 Cachet Enterprises Corporation entered
into an option to earn a 50% interest in the MICRO claims. Cachet conducted magnetic,
VLF and horizontal loop EM surveys and drilled 11 holes totaling 1,472 m. Cachet
dropped the option in 1996.

In 1996 Expatriate expanded its property position to cover all of the WRIC between the
Canalask deposit and the Discovery Showing. A 253 line-km Dighem V helicopter-borne
magnetometer and frequency domain EM survey was flown over the property, now
expanded to resemble the present Canalask-Onion block. Traverse lines were flown at a
bearing of 045° with an average separation of 100 m. In 1997 Expatriate conducted a
Max-Min survey to locate weak to moderate strength airborne conductors situated in the
WRIC close to the Canalask deposit and then drilled ten holes for 1,277.7 metres to test
them.

In 1999 Uravan Minerals Inc. entered into an option agreement to earn a 60% interest in
the property. Uravan focused its attention on the Onion block area.

The claims were transferred to the StrataGold Corporation in May, 2003. In August
2005, Falconbridge visited the Canalask and Onion areas, obtaining numerous samples
for ICP analysis, including copper and nickel analysis, as well as samples for whole rock
analysis. In October 2005 Falconbridge finalized its agreement to earn an 80% interest in
all claims held by the StrataGold Corporation.

4.2 History of the Onion area
Much of this section is also taken from notes by J. Pattison and the Yukon Minfile.
In 1952 prospectors working on Miles Ridge at the western end of the White River

Complex, 7 km northwest of the Canalask showing, discovered a nickel-copper
occurrence known as the Discovery showing. The showing was staked as the BETH
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claims in July 1952 by Prospectors Airways Ltd. In September 1953 Canalask Nickel
ML staked the MARG claim(s) nearby to the west as follow-up to aeromag survey
results.

The BETH area was re-staked as the ELLIK etc claims in 1956 by Per Johnson and W.
Abraham, who conducted sampling and hand trenching; then as the SUCCESS block by
G. Harris in 1957. It was re-staked as the ONION block in July, 1960 by Conwest, then
as the FOX and SPARKY claims in 1964, then as the JUMBO claims in 1964 and finally
as the OWL block in July 1965. Cominco Ltd. optioned the property in 1966 and
conducted mapping and sampling. The showing area was re-staked as the PORKY block
in 1967, as the SPARKY in 1968 and as the MICRO claims in 1969, by C. Gibbons, who
also was involved in staking the MICRO claims still extant in the Canalask area.

In 1986 the showing area was re-staked as the ONION block by the Kluane Joint
Venture, consisting of All-North Resources Ltd. and Chevron Minerals Ltd., which
optioned it to Rexford Minerals Ltd. Rexford conducted geochemical sampling and
geological mapping in 1987 and geophysical surveying in 1988, before adding more
ONION claims in 1989. In 1993 Expatriate purchased a 100% interest in the ONION
claims, and, in 1996 surrounded these with the WR claims.

In 1998 Expatriate conducted prospecting and silt sampling on Miles Ridge. The work
occurred across a seven-kilometre portion of the footwall contact of the WRIC that
included the Discovery showing area.

In 1999 Uravan Minerals Inc. entered into an option agreement to earn a 60% interest in
the property. In 2001 Uravan conducted detailed mapping, lithogeochemical sampling,
surface magnetometer, Max Min and IP surveys on Miles Ridge. A petrographic and
lithogeochemical study of the rock samples collected was also done.

In 2002 Uravan drilled two holes (495 m) to test weak Max-Min conductors in the
vicinity of the Onion SW and Sax Ni-Cu occurrences on Miles Ridge.

4.3 History of the Cats and Dogs (Pic) area

In 1953, Canalask Nickel Mines staked the CATS and DOGS claim groups to cover an
elongate, 3.2 km long aeromagnetic anomaly at the southeastern end of the WRIC. Pieces
of serpentinized copper-nickel sulphide-bearing ultramafic float were reportedly found at
scattered locations throughout the area. A winter road was built and an attempt was made
to drill the area in 1954 but the drill was unable to penetrate the overburden.

The showings were re-staked as the BEAN 1-4 claims in 1966 by R.A. Dickson, and as
the NICU 1-4 claims in 1967 by General Enterprises Ltd. In 1967 General Enterprises
carried out bulldozer trenching.
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In 1968 P. Versluce and R. Hilker re-staked this area as the JJ 1-22 and GG 1-56 claims,
and performed bulldozer trenching in 1969. The results of the trenching are not known.
The owners staked the M 1-14 and 19-61 claims to the northwest in 1973 and added more
claims in 1974 and 1975.

In 1975, Western Mines Limited (a Brascan subsidiary) optioned the property and
conducted mapping, prospecting and limited magnetometer surveys over the area. No
significant nickel mineralization was found but numerous vein-hosted copper sulphide
showings were discovered in volcanic and sedimentary rocks of the Skolai Group.
Western Mines conducted geological mapping in 1976 before dropping its option.

In 1986 the Kluane Joint Venture re-staked the areas as the CATS 1-20 and DOGS 1-16
claims, and optioned the property to Silverquest Resources Ltd. in April, 1987. Later that
year, Silverquest conducted prospecting and soil sampling surveys over the area. The
Harjay Exploration Co Ltd. tied on the PILLOW 1-11 claims to the west in 1987 and
performed prospecting and sampling in 1988.

Archer, Cathro and Associates (1981) Ltd. re-staked the showing as the KLU 1-24 claims
in 1994 and the KLUX 1-26 claims in 2000, on behalf of the Donjek Joint Venture,
comprised of Expatriate Resources Ltd. and Strategic Minerals Ltd (Yukon Minfile,
2006). All but the KLUX 13-16 claims were allowed to lapse before the joint venture
performed rock sampling and prospecting on the remaining four claims in 2001. The
claims were transferred to Expatriate Resources in 2002 and then to StrataGold in 2003.

4.4: History of the Ant Block area

Only minor exploration has occurred within the present confines of the Ant block. The
most significant work occurred at the Chair gold prospect, a strongly gossanous
occurrence along the eastern flank of Chair Mountain. This was first staked as the ICE
claim(s) in 1966 by D. Backstrom, and then re-staked as the BILLY claim(s) in 1980 by
K. Gruber. It was re-staked as the RAIN claims in 1982 by Harjay ECL which re-staked
it again in 1982 as the CHAIRGOLD claims. In 1988 B. Harris staked the SLUMP
claims to the east. Exploration uncovered pyritic quartz veining hosting minor copper
mineralization, as well as strongly altered intrusive rock. Exploration on the SLUMP
claims revealed quartz-barite veining with minor gold, and minor copper-lead-zinc
veining.

The only other noteworthy occurrence prior to the 2006 season is the Yellow showing,
staked as the YELLOW and PL claims by Harjay ECL in 1987, which performed hand
trenching later that year. Exploration revealed pyrrhotite and chalcopyrite as massive
clots and fracture fillings in a 15-metre wide shear zone crosscutting an ultramafic sill;
assays returned low nickel and platinum-group metal values.
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5.0 Geological Setting

The majority of the following section was taken from the J. Pattison compilation.

5.1 General Geology

The White River Nickel Project area extends covers a 29 kilometre long section of the
Kluane Mafic-Ultramafic Belt hosting the White River Intrusive Complex (WRIC). The
latter is situated on the northwest edge of the Wrangellia Terrane of the Canadian
Cordillera, just west of the regional scale Shakwak transpressional fault. The
Pennsylvanian to Triassic Wrangellia Terrane, together with the Alexander Terrane,
forms part of a package of accreted terrane, bounded by the Shakwak Fault to the east.
This is considered as the second major accretional event, occurring west of the Yukon-
Tanana Terrane, itself representing the first major accretional event

The Kluane Mafic-Ultramafic belt is the second largest belt of nickeliferous intrusions in
North America. Only the Circum-Superior belt is larger. The Kluane belt extends from
east-central Alaska, through the Yukon and into northern British Columbia and contains
numerous mafic-ultramafic intrusive complexes. The intrusions, occurring as sills and
lenticular bodies, are believed to represent subvolcanic magma chambers that fed
overlying basalts of the Triassic Nikolai Group. Each intrusive complex typically has a
peridotite-dunite core and a thin gabbroic margin. The intrusions contain numerous Ni-
Cu-PGE occurrences including the past producing Wellgreen Mine located in the Quill
Creek mafic-ultramafic complex 110 km southeast of the Canalask area.

In the project area, the northwest-southeast trending, steeply west-dipping Pennsylvanian
to Permian Skolai Group comprises the oldest rocks of the Wrangellia Terrane. The
Skolai Group is subdivided into two major formations: the older Station Creek and
younger Hasen Creek formations. The Station Creek Formation consists mainly of
andesitic and basaltic volcanics grading upwards to fine to medium grained tuffs, forming
a sequence about 1,000 metres thick (Hurlbut, 1997). Campbell (1981) estimated an age
range of Upper Mississippian to Lower Permian, based on conodont locations. The
overlying Hasen Creek Formation consists of chert, black shale, sandstone, limestone and
minor conglomerate forming a sequence to 800 metres thick deposited under subaqueous
conditions of varying water depths. Sill-like gabbroic units occurring throughout the
Hasen Creek Formation are interpreted to be of Lower Permian age.

The WRIC has been emplaced largely along or near the contact of the Hasen Creek and
Station Creek formations, with the latter forming the northeastern footwall to the
complex. The intrusion generally ranges in thickness from 100-300 m, strikes at 135°
and dips to the southwest at 50° to 90°. At a length of about 20 kilometres, this is the
second largest mafic-ultramafic intrusion in the Kluane Mafic-Ultramafic belt.
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The Nikolai Group unconformably overlies the Hasen Creek Formation. This sequence
attains a thickness of about 1,000 metres, and consists of basalt flows, including flood
basalts with minor interbedded limestone (Hulburt, 1997). At some locations, a
fossiliferous carbonaceous shale horizon forms the base of the Nikolai Group units
(Hulburt, 1997). It contains Daonella bivalve fossils indicating that the strata are Middle
Triassic in age, and thus a member of the Nikolai Group. The base of the volcanic pile
consists of volcanic breccia and pillow breccia up to 100 m thick. The Nikolai flows are
thin (2 to 10 m) and vesicular. The Nikolai VVolcanics and WRIC are considered to be
coeval.

Units of Nizina and Chitistone limestone occur throughout the belt as massive lenses
ranging from several hundred metres to less than 30 metres in thickness. Locally
abundant microfauna indicate deposition during Upper Triassic times. McCarthy
Formation limestones, also Upper Triassic in age, overlie the Chitizone limestones where
the latter units are at their maximum thickness.

Numerous Lower Cretaceous intrusions referred to as “Kluane Range Intrusions” occur
in the project area. These consist largely of hornblende granodiorite and diorite (Muller,
1967).

5.1.1 The White River Intrusive Complex
This section was provided by J. Pattison, largely after Hulbert, 1997.

The WRIC is relatively well exposed on Miles Ridge west of the White River where it
occurs as a sill-like body of ultramafic and mafic rocks 100 to 150 m thick dipping about
50° to the southwest. In this area neither the WRIC nor the surrounding rocks appear to
be folded, nor does there appear to be significant normal faulting. All intrusive, extrusive
and sedimentary lithologies face southwest (Hulbert, 1997). The northern margin of the
WRIC represents the basal footwall contact zone while the southern margin delineates the
upper hanging wall intrusive contact. The intrusion itself is comprised mostly of
peridotite and dunite. There is insufficient bedrock exposure to map out zonation within
the intrusion; however, where the basal contact is exposed a narrow (< 3 m wide)
gabbroic phase commonly occurs. The gabbro is medium to coarse-grained, highly
oxidized and often contains at least minor amounts of pyrrhotite and chalcopyrite. A
quartz-carbonate alteration halo roughly 50 m wide envelopes the WRIC. It is derived
from mafic-ultramafic rocks plus some of the adjacent wallrocks. Rocks within this halo
have a fine-grained waxy grey to buff coloured matrix that weathers orange, and are
commonly laced with thin quartz and carbonate veins. Fine disseminations of pyrite are
present locally. Numerous small Ni-Cu-PGE sulphide showings occur along the basal
contact.

The WRIC is poorly exposed on the east bank of the White River. Based on magnetic
surveys and drill records, it is interpreted as being 250 to 600 m wide, striking at 120°
and dipping steeply to the southwest. It is predominantly ultramafic in composition and
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appears to possess a crude cumulate stratigraphy (Hulbert, 1997). A discontinuous
gabbroic phase is developed along the basal (northeast) contact. This contact has been
drill tested at relatively shallow depths at 60 to 120 m intervals along a strike length of
1.4 km. The only significant intersection was in hole VQ-7 which intersected 0.76% Ni
and 0.24% Cu over 3.05m in the basal gabbroic phase of the intrusion.

At its southeast end of the WRIC appears to bifurcate, possibly due to folding, into two
sill-like horizons.

5.2 Property Geology
5.2.1 Geology of the Canalask/ Pole area

The portion of the Canalask project area adjacent to the east bank of the White River is
underlain by an east-southeast trending 200-metre thick unit of the WRIC. Year-2006
mapping indicates this is comprised primarily by peridotite with local relict olivines and
trace sulphides, with a narrow gabbro unit along the north (footwall) contact. Footwall
stratigraphy outbound of the gabbro unit consists of Station Creek Formation fine grained
andesite, with limestone and quartz-carbonate altered units and an outcrop of chert
identified roughly 200 metres north-northeast of the footwall contact (Map 3a). The
Main and Footwall zones of the Canalask deposit are hosted by brecciated and altered
albitized andesite tuffs intercalated with hornfelsed argillite and limestone units (Pattison,
2005). The narrow sedimentary units mapped in 2006 likely represent the eastern
extension of the host unit of the Main Zone mineralized horizon.

The hanging wall area of the WRIC near the White River was not mapped in 2005 or
2006; however, earlier mapping has identified this as being underlain by Station Creek
volcanics.

The WRIC unit was previously interpreted through airborne magnetic surveying to widen
to the southeast, suggesting widths to 600 metres in the Pole area. The Pole grid, which
extends from 1.5 to 3.2 km east-southeast of the Canalask deposit, underwent detailed
geological mapping along newly cut grid lines extending across the interpreted southeast
strike extension of the WRIC. This mapping led to discovery of a narrow east-southeast
trending dunite unit in the western Pole grid area roughly along projected strike; this is
the first known confirmed identification of ultramafic mineralization in this area. This
unit is bounded to the south (footwall) side by Hasen Creek Formation chert and shale —
mudstone fine clastic sediments, intercalated with abundant narrow gabbroic units that
include crystal tuffs. The dunite unit was not identified southeast of L5200E (Map 4a).

Mapping results by Falconbridge Ltd. indicate that the northeastern portion of the grid is
underlain by Station Creek Formation weakly chloritic andesitic tuffs and flows,
commonly foliated, with localized horizons of carbonate alteration. Exposures to the
northwest are sparse; however similar andesite, locally weakly mineralized, occurs along
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“Nick Creek” (unofficial name) near L5200E, suggesting that Station Creek andesites
comprise the footwall stratigraphy of the dunite unit.

Mapping also revealed that Hasen Creek sediments extend at least somewhat beyond L
6450E, and likely to L6650E. These include bedded limy conglomerate to limy
sandstone units; an outcrop at L 5800E revealed east-west striking, steeply north dipping
coarse limy clastic sediments, younging to the north. A unit of gabbroic tuff, including
crystal tuff (Unit 4 on Map 4a) is designated as part of the Hasen Creek formation, due to
similarity to small intercalated gabbro units within fine clastic sediments in western
areas. Basalt — andesite tuffs to the south, locally moderately chloritic with localized
epidote alteration, have been mapped as Nikolai Volcanics (Unit 6, Map 4a). A unit of
andesite — basalt tuff (Unit 1), with a composition “intermediate” between Station Creek
and Nikolai volcanics occurs roughly along the interpreted Hasen — Station Creek
contact; this has not been designated to a specific pre-recognized formation.

All units except for the dunite show localized steeply dipping foliation, extending east-
west to east-southeast, roughly paralleling stratigraphy, although dips extend variably to
the north and south.

5.2.2 Geology of the Onion Block

The Onion project area, including all land along the White River Intrusive Complex
between the White River and the northwest end of the claim block, is underlain by a
continuation of stratigraphy at the Canalask deposit area. The WRIC itself occurs as a
continuous northwest-southeast striking unit, roughly 150 — 200 metres wide in
southeastern areas, which widens to about 300 metres in the area of the Onion showings.
The stratigrapic setting is most pronounced in the Onion area, with the WRIC bounded
both on the hanging and footwall sides by 10 to 20-metre wide zones of strong quartz-
carbonate alteration, with calcite +/- quartz vein stockworking. The footwall zone occurs
as a pronounced ridge, comprised mostly of altered andesite and minor gabbro of the
WRIC. Station Creek Formation andesites extend farther, to the limit of exposure to the
northeast (downhill). The southwest (hanging wall) side is comprised mostly of
porphyritic, weakly chloritic Nikolai Formation basalt, with lesser limestone units.

Year-2005 and 2006 mapping by Falconbridge focused on the Pix showing area and the
WRIC between the Onion SE and Sax showings (Map 3a). The WRIC remains
unsubdivided in the Pix area, although some serpentinization occurs. However, it was
mapped as dunite in the area between the Onion and Sax showings. An exposure within
the footwall area just south of the Onion SE showing was mapped as “sediments”. The
gabbro unit within the WRIC was identified just southeast of the quartz-carbonate-altered
horizon during 2005 mapping.
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5.2.3 Geology of the Pic block

Limited mapping in 2006, largely of outcrops along small northeast-flowing streams,
essentially confirmed earlier detailed good-quality mapping of the Pic block by
Expatriate Resources and earlier workers. Previous mapping revealed that the WRIC,
here primarily peridotite, occurs as a single unit about 125 metres wide in northwestern
areas, which bifurcates into two narrow units, each roughly 30 — 50 metres wide, in
southeastern areas (Map 5a). Host rocks along the footwall are primarily Station Creek
Formation andesites. The southwest (hanging wall) side of the upper (southern)
peridotite horizon consists of elongate units of limestone and argillite, within andesitic to
basaltic volcanics. The sedimentary units suggest Hasen Creek formation stratigraphy,
and thus a southeastern continuation of the host setting at the Canalask area.

All units strike northwest-southeast; however previous interpretation revealed the
presence of tight folding, with several synclinal and anticlinal axes parallel to
stratigraphic trend. An antiformal axis was interpreted to extend between the two
ultramafic units, suggesting these are the two limbs of a single folded unit.

Year-2006 mapping along “Lunchbox Creek” (unofficial name) led to discovery of a
small pyroxenite lens in hanging wall stratigraphy about 300 metres southwest of the
southern horizon. No previous documentation of this is known. This occurrence
suggests the possibility of more ultramafic horizons, likely narrow, in the Pic block.
Mapping also revealed a chloritic gabbro unit about 75 metres to the northeast, along the
footwall side of the aforementioned limestone unit. Mapping elsewhere confirmed
previous mapping results.

5.2.4 Geology of the Ant Block

Preliminary geological mapping and compilation by the Yukon Geology Survey indicates
that the property is underlain by a broad east-southeast trending package of early — mid
Triassic Nikolai Formation basalt to andesitic flows, commonly amygdaloidal and locally
feldspar porphyritic, intercalated with tuffs of similar composition (Map 2a). Several
sizable sedimentary units, consisting of thin to medium bedded, locally thick-bedded, fine
clastic sediments and lesser limestone including fossiliferous limestone occur within the
volcanic package. The widest of these occurs along the western property boundary. A
second sedimentary package occurs along the entire southern margin of the volcanic
package, roughly paralleling the southern property boundary. Bedding in western
portions of this unit strikes east-southeast, parallel to stratigraphy, and is steeply south
dipping to vertical. However, bedding orientations vary considerably across the property,
suggesting broad folding, locally apparent at outcrop scale.

At least two gabbroic units, designated as subvolcanic equivalents of Nikolai Formation
volcanics, have been identified. One, occurring along Sanpete Creek in the extreme
southeastern portion of the property, consists of melanogabbro bounded by amygdaloidal
basalt with hematite and carbonate alteration. The other, occurring in the south-central
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property area, extends roughly three kilometers ESE — WNW, and is at least one
kilometer wide. Gabbroic rocks are commonly serpentinized, particularly along fault
zones, resulting in a deep greenish-black colouration. Although melanocratic, the colour
differs from the jet black colour of true ultramafic rocks. Minor but locally abundant
north-south trending ultramafic dykes occur along “Marilyn Creek” (unofficial name).

A single granite stock, called the “Marilyn Creek stock” (unofficial name), occurs at the
eastern end of the south-central gabbroic unit. This has been classed as a member of the
mid-Cretaceous Kluane Intrusive Suite. Felsic dykes were previously mapped at the
“Manson Brook” occurrence (also called the Chair prospect); however year-2006
mapping suggests the prospect is hosted by strongly silicified and argillically altered
basalt, as diminishing alteration intensity reveals the host rock is recognizably basaltic.

A single exposure of olivine gabbro was noted about 0.5 km northwest of the Manson
Brook occurrence. Atomic absorption analysis revealed weakly elevated nickel and
strongly elevated chrome content, suggesting an ultramafic mineralogy. The “Yellow”
showing was not located in 2006.
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6.0 Deposit Types

Two deposit types comprise the focus of exploration in the White River Intrusive
Complex area: deposits formed by “magmatic segregation” within a melt, and
“epigenetic” hydrothermal and/or replacement style deposits. The former is typified by
the Wellgreen deposit in the Burwash area; the latter is typified by the Main and Footwall
zones of the Canalask deposit.

Magmatic cumulate deposits form during gradual precipitation of silicate and sulphide
minerals from a mafic or ultramafic magma in a subsurface or surface environment.
These may occur both as magma chambers (large, roughly spherical bodies) and as
“feeders”, which are narrow, elongate bodies formed from injection of magma into
permeable environments that may or may not parallel pre-existing stratigraphy. The
Wellgreen deposit is an example of the latter setting.

The parent magma is primarily of an “ultramafic” composition, with low silica and high
magnesium and iron contents. Lithification from magma occurs progressively over time,
commonly with discrete lithological zones that are increasingly magnesium and iron rich
inbound from sill margins. A typical zonation, also observed at the Wellgreen deposit
southeast of the project area, consists of marginal gabbro units, followed inbound by
pyroxenite, peridotite and centered on dunite (> 90% olivine) units. Sulphide
mineralization also may occur, and is “immiscible”, prone to precipitation at specific
times during dyke formation history. Important sulphide minerals are pyrrhotite (a barren
iron sulphide), and chalcopyrite and pentlandite (copper and nickel sulphides
respectively). Mineralized horizons are commonly enriched in platinum-group metals
(PGMs), which can also occur within separate horizons, or “reefs”.

More than 90% of the sulphide mineralization at Wellgreen occurs as disseminations
within the marginal “footwall” gabbro zone (Hulbert, 1997), indicating that the sulphides
precipitated at the same time as the gabbro. This footwall zone is within basal marginal
areas of the sill, which is northwest-southeast striking and steeply west-dipping; thus
footwall mineralization occurs along the northeast side of the sill. Mineralization is
densest near the gabbro — footwall host-rock margin, decreasing progressively towards
the interior of the dyke. Lenses of massive sulphide mineralization occur as well. The
Wellgreen deposit hosts several major gabbro-hosted zones.

Epigenetic deposits consist of skarn and replacement style mineralization, as well as vein,
fracture and breccia-hosted sulphides. Here, the metals and sulphur complexes are
transported within hydrothermal fluids, which are essentially composed of metal ion-
bearing hot water, usually with other impurities including silica, carbon dioxide and other
vapour-based “volatiles”. Under favourable conditions of structural preparation, most
commonly fault or fracture zones or permeable rock units, these acidic fluids are able to
migrate from the intrusive-host rock contact, causing formation of mineralized zones
within favourable host rock depositional environments. If the host rock is calcareous,
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“skarns” may form, with new minerals formed from the reaction of pre-existing
calcareous minerals with silica-enriched fluids.

Replacement-style mineralization occurs within reactive rock units, most commonly with
a calcareous matrix, including limestone units. Here, metal-bearing and alteration
minerals have replaced pre-existing minerals, resulting from introduction of ion-rich
acidic fluids and subsequent dissolution of the original minerals and emplacement of the
introduced ions into the original mineral lattice, forming new minerals. Vein and
fracture-hosted mineralization occurs in strongly fractured to brecciated host rock which
is less reactive, restricting deposition to zones of pore space, and inhibiting the formation
of pervasive mineralization.

Within the Kluane Mafic-Ultramafic belt, zones of epigenetic mineralization tend to
occur within the footwall host rock, up to 200 metres from the ultramafic sill contact.
The mineralized zones at Canalask occur within brecciated and fractured andesites,
displaying characteristics both of skarn and replacement-style deposits as well as vein
and fracture-controlled deposits. Ultramafic host rocks typically contain up to 0.2%
silicate nickel, which has a strong affinity with chrome.

Observations and results of the 2005 field visits to the White River Intrusive Complex
indicated that it has strong potential to host sizeable nickel — copper deposits. The WRIC
is part of an enormous mafic-ultramafic open system, interpreted to be the feeder system
for overlying Nikolai VVolcanics flood basalts. The subdued internal zonation indicates a
dynamic flow environment; the thick alteration halo suggests a large volume of
ultramafic magma passed through it. Numerous moderate to high-tenor nickel sulphide
showings occur along the length of the intrusion, indicating widespread contamination
and sulphide segregation (Pattison, 2005).
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7.0 Mineralization

7.1 Canalask area Mineralization

Two major zones of fracture-controlled to massive and semi-massive nickel-copper
sulphides, the Main and Footwall zones, comprise the Canalask deposit.

The Main Zone occurs roughly 150 — 200 metres north of the footwall contact of the
WRIC within altered albitized andesitic tuffs, intercalated limestone and hornfelsed
argillite. The zone is estimated to contain 390,235 tons of 1.35% Ni (T. Antoniuk, 1968,
FL file R-11664), although Hulbert (1997) suggests that, with dilution factored in, a
conservative resource estimate is of 1,800,000 tonnes grading 0.86% nickel. The
mineralization is structurally controlled and consists of disseminated, vein, fracture and
breccia fillings and semi-massive to massive irregular replacement-style pyrrhotite,
pyrite, chalcopyrite and pentlandite. Nickel is concentrated in disseminated and to a
lesser extent fracture-controlled sulphides. Massive sulphides however typically contain
some copper but very little nickel.

Sulphide mineralization in the Canalask area tends to be slightly enriched in gold; a
setting typical of replacement style mineralization. Year-2006 sampling by Falconbridge
revealed low chrome values with high nickel values, suggesting that mineralization is
epithermal, rather than magmatic. The Canalask deposit hosts background PGM values.

The parallel Footwall Zone is located about 50 metres north of the Main Zone. It is
roughly similar in style to the Main Zone but the intensity of mineralization is weaker
(Pattison, 2005).

A showing of high grade copper mineralization occurs about 300 metres to the east along
strike of the Main Zone. Much of the footwall contact of the WRIC east of the Canalask,
as well as the footwall stratigraphy directly east of the Canalask deposits, was drilled by
the Nickel Syndicate in 1973. Only Hole VQ-7 (Falconbridge files R-11671 and R-
11673) intersected substantial mineralization, grading 0.76% Ni and 0.24% Cu over 3.05
metres, including 0.12 metres grading 1.32% Ni and 0.32% Cu. The mineralization
occurs at the footwall contact of the WRIC in the marginal gabbroic phase of the
intrusion. This is important, as it signifies a Wellgreen-like magmatic setting rather than
a Canalask style epigenetic setting.

7.2 Pole Area Mineralization
No actual nickel-copper occurrences have been identified on the Pole grid, although

fairly abundant pyroxenite and peridotite float occurs along the length of Nick Creek. A
piece of mineralized float found in the Pickhandle area by Canalask Nickel Mines in
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1953 and now covered by the Pole grid assayed 0.56% Ni and 6.55% Cu (Falconbridge
file R-11659). Follow-up work in 1954 failed to locate further mineralization.

A soil geochemical grid designed to test the east-southeast extension of the dunite
horizon (Section 5.2.1) failed to delineate its extension. However, it identified a
moderate coincident nickel-chrome +/- copper anomaly along the southwestern ends of
the surveyed portions of Lines 5600E through 6650E, roughly from 5600N through
5750N (Maps 4b-d). These are associated with a very slight palladium enrichment, with
values exceeding 0.01 g/t. Samples along L 6200E, from 5650N through 5750N showed
elevated sulphur content, utilizing the S-IR08 analytical method, ranging from 0.28 to
0.31%, although sulphur values utilizing the ME-ICP-61 method showed no significant
sulphur elevation (Appendices 4 a-d). Much of this area is covered by muskeg along a
northeast trending slope, suggesting the anomaly may also have been transported a short
distance downslope from its source to the southeast.

A second nickel anomaly in soil was identified along L5800 E from 5950N through
6100N, open to the north. Here nickel values are again coincident with high chrome
values and weakly elevated palladium values, suggesting an ultramafic horizon.
However, background sulphur values were returned and the anomaly does not extend
onto neighbouring lines. The anomaly is coincident with some pyroxenite float, and a silt
sample from Nick Creek returning 231 ppm Ni.

Silt sampling revealed anomalous nickel values along the entire extent of Nick Creek.
The most upstream sample, taken along L 6650E, returned 360 ppm Ni and 1480 ppm Cr,
indicating a source farther upstream to the southeast. The ultramafic horizon is likely to
extend beyond the southeast limit of the Pole grid.

A composite grab sample of quartz vein rubblecrop collected by Falconbridge at about
5250E, 6400N returned a value of 0.726 g/t gold.

Polestar Exploration Inc. collected talus and soil samples from the area in 1987. Talus
samples contained up to 2,142 ppm Ni and soil samples contained up to 1,260 ppb Au
and 2,250 ppm Ni (Pattison, 2005).

7.3: Onion Block Mineralization

The Onion block hosts numerous documented small magmatic sulphide occurrences,
hosting massive to disseminated sulphides. From northwest to southeast, the major ones
are: the Onion NW, Discovery, Onion SE, Sax, Pix, Cessna, Cessax and Polestar
showings (Map 3a). The historic summaries are by J. Pattison (2005).

Onion NW

Little information is available for the Onion NW showing. It is described as consisting of
thin (<10 cm thick) bands of semi-massive to massive, weakly foliated bands of
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pyrrhotite, pentlandite and chalcopyrite in the marginal gabbroic phase of the WRIC. No
geochemical information is available and the location of the showing is very
approximate. Geologists from Uravan Minerals, the last company to work the area, were
unable to locate it (Pattison). The showing was not visited by Falconbridge in 2005 or
2006.

Discovery

A small section of deeply weathered marginal gabbro is exposed over an area of about 10
square metres. The gabbro contains thin (<10cm) bands of semi-massive pyrrhotite,
pentlandite and chalcopyrite. The showing has been blasted; a sample of fly-rock with
massive sulphides (28.1% S) assayed 4.69% Ni, 0.60% Cu, and 6.82 g/t total PGMs.

Chip sampling in 2005 returned nickel values from 1,295 Ni with 105 ppm Cu, to 19,000
ppm (1.90%) Ni with 6,550 ppm (0.665%) Cu. Sampling also revealed strongly
anomalous platinum values, ranging from 46 to 1,150 ppb Pt, similarly anomalous
palladium values from 11 to 3,390 ppb Pt, most commonly in the 200 through 1,675 ppb
range, and anomalous gold values from 3 to 116 ppb Au. A sample from a small
sulphide occurrence about 40 metres into the footwall returned an elevated copper value
of 300 ppm with background nickel and PGM values.

Onion SE

The showing consists of strongly sheared and altered mafic-ultramafic rocks containing
malachite and minor limonite staining but no visible sulphides. Samples from the
showing collected by Uravan Minerals in 2001 contain up to 6.96% Ni, 0.02% Cu, trace
PGMs, 3.08 g/t Au and only 0.10% S. Polished section studies indicate that the nickel is
hosted in niccolite (Pattison, 2005). Sampling in 2005 between the Onion SW and Sax
showings returned nickel values in the 0.20% range, consistent with silicate nickel.

Sax

The showing occurs atop a long ridge that is perpendicular to the WRIC. A hand
excavated trench on the ridge exposes the marginal gabbro phase of the intrusion and the
adjacent quartz-carbonate alteration halo. The gabbro is not as strongly oxidized as it is at
the Discovery showing and minor disseminated and net-textured sulphides to 1 % occur.
A 2.10 m chip sample across the gabbro averaged 0.35% Ni, 0.09% Cu, 0.16 g/t Pt and
0.32 g/t Pd (Pattison, 2005).

Pix

The showing consists of a small outcrop where the footwall contact of the WRIC is
exposed over a strike length of about 5 m. A 0.8 m chip sample across the contact
assayed 0.45% Ni, 0.10% Cu, 0.22 g/t Pt and 0.63 g/t Pd. The sample contained 1.87% S
(Pattison, 2005). Numerous samples were obtained of ultramafic material in 2006
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returning typical silicate nickel values of about 0.25% Ni, with low copper values and
weakly elevated platinum and palladium values.

Cessna

Limonitic gabbro in contact with quartz-carbonate altered footwall rocks is exposed at the
Cessna showing. A 4.0 m chip sample across the contact assayed 0.21% Ni, 0.18% Cu,
0.14 g/t Pt, and 0.63 g/t Pd (Pattison, 2005). This showing has not been visited by
Falconbridge Ltd.

Cessax

The showing is located in extremely steep terrain and consists of limonitic gabbro at the
footwall of the WRIC. A grab sample of the gabbro assayed 0.38% Ni, 0.08% Cu, 0.35
g/t Pt, 0.41 g/t Pd and 0.04% S (Pattison, 2005). This showing has not been visited by
Falconbridge Ltd.

Polestar

A 1.5 m chip sample of leached and oxidized gabbro near the footwall contact of the
WRIC assayed 0.21% Ni, 0.18% Cu, 140 ppb Pt and 420 ppb Pd (Pattison, 2005). This
showing has not been visited by Falconbridge Ltd.

Year-2006 exploration led to discovery of several small skarn or replacement-style
occurrences, one with a copper value exceeding 1.0%, within Station Creek footwall
andesites. These likely represent epigenetic Canalask-style mineralization.

7.4: Pic Block Mineralization

In 1987, Silverquest Resources conducted prospecting and soil sampling surveys over
the present Pic project area. There were many weak to moderately anomalous Pt (20-50
ppb), Pd (20-35 ppb) and Ni (100-2,220 ppm) values in the soil results. Elevated nickel
values are coincident with the peridotite horizon, and likely represent silicate nickel.
Grab samples of serpentinized peridotite with up to 2% disseminated pyrrhotite contained
up to 3,100 ppm Ni, 500 ppm Cu, 75 ppb Pt, and 160 ppb Pd. A specimen of mineralized
volcaniclastics with pyrrhotite and chalcopyrite assayed 1.2% Cu but its location was not
documented.

Numerous small chalcopyrite-pyrrhotite occurrences were previously mapped and are
shown in the Pic block compilation map (Pattison, 2005, Map 5a). These apparently
represent both magmatic-style and epigenetic, Canalask-style mineralization. Sampling
of the small pyroxenite pod revealed moderately elevated copper values, well above
copper values in unmineralized pyroxenites. Year-2006 prospecting of the known
peridotite units along Lunchbox Creek led to discovery of a small limonitic occurrence
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also returning elevated copper values. Nickel values here are somewhat higher than those
of unmineralized ultramafic units and platinum and palladium values are moderately
anomalous. Sulphur levels attain values of 2.49%, indicating this is an occurrence of
magmatic mineralization, although very small (Appendix 5b-d). No other occurrences
were evaluated in 2006.

7.5 Ant Block Mineralization

No obvious ultramafic-hosted mineralization or sizable ultramafic boulders were
identified, although minor vein-hosted and disseminated chalcopyrite occurs throughout
the property.

Two occurrences with the potential to host sizable gold occurrences were discovered.
One of these, the Marilyn Creek Stock, has undergone moderate to strong orange
ankeritic alteration and pyritization, and hosts abundant quartz veining which is
commonly chalcopyrite-bearing. Granite boulders showing vein or fracture-controlled
silicification and pyritization were located along Marilyn Creek. Placer claim posts and
minor past workings indicate the creek had undergone exploration for placer gold, within,
but not upstream, of the stock.

The other occurrence is the “Manson Brook occurrence”, consisting of strongly silicified,
argillically altered and limonitic basaltic flows along the eastern flank of Chair Mountain.
Minor chalcopyrite-bearing occurrences exist within the broad alteration package, and
within basaltic rocks along the northern margin. The Manson Brook occurrence occurs
as two steep slopes separated by a flat bench (hence the “chair”), indicating a wide
although linear, east-west trending unit. This unit is up to 150 metres wide and extends at
least 300m east-west, although exposures of similar alteration several hundred metres
farther west suggest a much greater strike length. A pronounced glacial moraine of
similarly mineralized boulders extends east to Sanpete Creek.



The 2006 exploration program consisted of line cutting of the Pole grid, cut line

42

8.0 Exploration Program

refurbishment of the Canalask and part of the Onion grid, and “UTEM-3”
electromagnetic surveying of these three grids. The program also included detailed
geological mapping of most of the Pole grid, soil sampling at a 50-metre station spacing
along central portions of this grid, and some silt sampling. Some mapping and rock
sampling was done near the Canalask deposit area.

On the Ant block, the program consisted of reconnaissance-style silt sampling and
geological mapping along most major streams. Silt samples were taken at 250-metre
spacings along the main streams, and of larger tributaries sufficiently upstream from the
confluence to avoid contamination. Some detailed mapping and sampling were done at
the Marilyn Creek stock and the Manson Brook occurrence; at the latter, two short soil
sampling lines with a 25-metre station spacing were completed across each of the steep

slopes.

Limited geological mapping, prospecting and rock sampling was done on the Pic block,
as well as silt sampling of many of the small north-east flowing streams. Rock sampling
and limited geological mapping and silt sampling was also done on the Onion block in

2006.

Table 2 lists surface work done in 2006 per project area. The following sections describe
detailed work programs and results per project area.

Table 2: 2006 Work Performed, White River Nickel Project

Project Area Line Line UTEM No. of No. of No. of
Cuttin | Refurbishmen | Surveyin Rock Soil Silt
g (km) t g (km) Sample | Sample | Sample
(km) S S S
CanAlask/Pol | 16.65 26.80 35.275 30 159 7
e
Onion 11.05 11.050 40 10
Pic 26 24
Ant 68 14 210
Totals 16.65 37.85 46.325 164 173 251

8.1 Exploration Programs by Project Area

8.1.1 2006 Exploration, CanAlask/Pole Project area

Year-2006 exploration at the Canalask area consisted of refurbishment of 26.80 line
kilometers of previously cut line, followed by 22.35 line kilometers of UTM
electromagnetic surveying. The program included limited geological mapping and some
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rock sampling, the latter focusing on due-diligence sampling of surface expressions and
small tailings piles of the Main Zone of the Canalask deposit. Grab sampling returned
nickel values from 139 ppm to 4.08% nickel with background PGM values and
background to slightly elevated gold values. Sampling of peridotite within the WRIC
200 to 300 metres to the south returned chrome and nickel values typical of
unmineralized ultramafic rocks, although PGM values are elevated, ranging from 0.027
to 0.094 g/t platinum (Pt) and 0.035 to 0.208 g/t palladium (Pd). PGM values appear to
increase in sheared material, suggesting some remobilization.

Some rock sampling was also done at an epithermal sulphide showing about 300 metres
along strike of the Main zone; these returned copper values of 27,500 ppm (2.75%) and
1,335 ppm respectively with background nickel and PGM values and weakly elevated
gold values (Appendices 4a-d).

The UTEM-3 electromagnetic survey revealed a weak conductor extending east-
southeast across the south-central portion of the Canalask grid. The largest response is
found towards the centre of the grid, on lines 10488E through 10998E (Map 3a); this
becomes less conductive both to the east and west. Preliminary interpretation by
Lamontagne Geophysics suggests this conductor occurs about 300 metres below surface
and dips at 20° to the south-southwest.

Plotting of this conductor onto existing geological maps indicates it extends east-
southeast almost directly from the Main Zone of the Canalask deposit. The western end
of the strongest portion, at L 10448, is slightly north of Hole VQ-7, which returned
0.76% nickel and 0.24% copper within the gabbroic footwall horizon of the WRIC.
Several holes drilled nearby along